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ACME GAS & OIL CO., LIMITED 


Keport of DESC: 


To the Shareholders, 
ACME GAs & OIL Co., LIMITED. 


Your Directors submit herewith the Annual Report of the Company which includes the Con- 
solidated Balance Sheet, Auditors’ Report, Consolidated Statement of Deferred Expenditures and 
Consolidated Statement of Deficit for the year ended December 31st, 1965. 


Net Current Assets including investments at market value amounted to $154,584.81 as at 
December 31st, 1965. Expenditures during 1965 on exploration, acquisition of claims and purchase 
of equipment totalled $255,345.20 compared to an estimate of $250,000 made early in 1965. It is 
anticipated that expenditures during 1966 in the search for mines may be close to the 1965 figure. 


During 1965 ground geophysical surveys and drilling were carried out on the Delbreuil, Guy, 
Villars, Gaboury and Baby groups in the Belleterre Area of Quebec but no results of a commercial 
nature were encountered. On the optioned group in Baby Township three holes drilled at close intervals 
intersected copper-nickel mineralization but further drilling indicated that the mineralized zone was 
very short and holes drilled at relatively shallow depths below the first three holes did not intersect the 
zone. As results indicated that there was only a short and very shallow pod of mineralization, the 
option was allowed to terminate. The results secured in the first three holes encouraged the Company 
to purchase an adjoining property of 1,200 acres for $3,000 and to stake 397 claims, located in Baby, 
Guigues, Laverlochere, and Gaboury Townships, at a total cost of $12,911.12. Only limited work has 
been done on these claims. Trenches across a gold bearing zone on the Laverlochere claims were 
opened up and sampled with results yielding highly erratic gold values including two samples which 
assayed approximately $30.00 per ton. Further exploration is planned in the Belleterre Area during 
1966 including additional work on the gold zone. 


Equity Explorations Limited reported in 1965 the indication by drilling of an important gold 
bearing zone on its property in the Joutel-Mattagami Area of Quebec. Acme holds an option on a 
group of 20 claims in Joutel Township, located about one mile from the Equity property and acquired, 
at cost plus a share of the cost of an aerial survey, a 15 claim group in Valrennes Township — about 
four miles from Equity. The results of the aerial survey indicate that these two groups of claims are 


located on what is believed to be the north-westerly extension of the formations which contain the 
Equity gold zone. The results of ground geophysical surveys completed last winter show a strong 
electromagnetic (E.M.) conductor with a coincident magnetic anomaly on each of these groups. It is 
planned to drill these conductors before spring. Acme secured by staking two groups totalling 175 
claims located northwest of the Equity property but no work has yet been planned for these groups. 


In the Timmins Area the Company acquired early in 1965, six groups of claims located in 
Tully, Duff, Langmuir, Laidlaw, Douglas and Eldorado Townships, totalling 198 claims or about 7,800 
acres, details of which were set out in the last Annual Report. The results of aerial surveys over the 
Duff and Laidlaw groups did not indicate any conductors. A ground E.M. survey carried out over the 
Douglas group did not indicate any important conductors. Ground geophysical surveys will be carried 
out on the Tully, Langmuir (about three miles south of Mining Corporation’s main group) and Eldorado 
groups on which the results of aerial surveys have indicated E.M. conductors. 


The Company acquired at cost of staking 102 claims (about 4,000 acres) in McArthur Township 
in the Timmins Area, covering high magnetic anomalies similar to those over the Texmont nickel 
deposit located about five miles to the southeast and the Mining Corporation nickel deposit in Langmuir 
Township —- 12 miles to the northeast. The results of an aerial survey flown recently show two strong 
E.M. conductors with lengths of 4,000 ft. and 5,000 ft. Soil sampling over a limited area has indicated 
a nickel bearing anomaly, with a length of 2,000 feet and open on one end, which appears to be 
coincident with one of the aerial E.M. conductors. Ground geophysical surveys and additional soil 
sampling will be carried out in order to determine drill locations. 


Due to abnormal rainfall during the summer and fall of 1965 our geophysical crews were only 
able to cover about one-third of the work which they would normally expect to accomplish. 


Your Company has acquired by staking a group of 79 claims in the northwest part of Eldorado 
Township at a location about five miles west from where Mining Corporation is drilling a nickel deposit 
in Langmuir Township. Geological and aeromagnetic maps indicate that this group may cover geological 
formations somewhat similar to those on that property. The favourable geological structures appear 
to strike southwest in Langmuir and bend at the Langmuir-Eldorado boundary and strike northwesterly 
in Eldorado Township crossing the Acme property for a length of about three miles. Your Company 
also acquired at cost of staking, two additional groups of 41 and 55 claims in the south and southwest 
parts of Eldorado. A map of the Eldorado-Langmuir area, showing the location of the four groups 
of claims held by the Company is included with this report. 


Two members of the Company’s exploration crew, who have spent a number of years in mining 
exploration in New Brunswick, were moved to New Brunswick where a search for orebodies is now 
being carried out. The Company has acquired, in the Bathurst-Newcastle district, by staking seven 
groups of claims and one group by purchase and option (totalling 520 claims with an area of about 
20,000 acres) made up as follows: (1) 62 claims located about one mile south of the Heath-Steele and 
Satellite properties and on the indicated extension of the ore-bearing formations. (2) 32 claims covering 
the assumed extension of the ore-bearing formations some four miles to the north of the Wedge Mine. 
(3) 71 claims covering for a length of three miles an area where soil sampling results indicate a possible 
nickel-copper deposit. (4) 122 claims with a length of four miles where soil sampling has indicated a 


copper-zinc zone which may be coincident with one of the three aerial E.M. conductors covered by 
this group. (5) 87 claims located to cover an aerial E.M. conductor and the extensions of formations 
over which a copper-zinc area has been indicated by soil sampling on adjoining claims. (6) 48 claims 
covering two ground E.M. conductors which have not been tested by drilling. (7) 32 claims adjoining 
a block of claims which are being drilled to test an interesting copper showing. (8) A group of claims 
made up of eight claims purchased and 58 claims held under option located within two miles of the 
Heath-Steele and Consolidated Mining & Smelting orebodies and adjoining or adjacent to properties 
shown as held by New Jersey Zinc, S.W. Potash, Noranda and Mining Corporation. Soil sampling is 
underway on this group. 


The aggressive search for mines will be continued with two exploration crews in the field — 
one operating in Ontario and Quebec and the other in the Bathurst-Newcastle district of New Brunswick. 


On Behalf of the Board of Directors, 
President. 


Toronto, Ontario, 
February 18th, 1966. 


ACME GAS & OIL CO., LIMITED 


(Incorporated under the laws of Ontario) 
and its subsidiary 


BORRADAILE OILS LIMITED 
CONSOLIDATED BALANCE SHEET as at December 31, 1965 


Current: ASSETS 
Coa She Seite aR Nee CTV CN LUGO WAU ee RA RURAL SSI CY AM RT $ 13,083.96 
SUNATY ACCOUNTS TECEIVADIE Saat T MAU HaHa Na MD AULA SINGLY ONIN aU Mra ER 1,659.98 $ 14,743.94 
Receivable re sale of interest in oil lease and well, and in Keradec Petroleums Limited 
(42 due each December 11, 1965 and 1966) — Note 2 ..................... 31,898.63 
Rirst mortgave vont real estate union SONNE ALR OD NON oT AU 2S ha SR 51,000.00 
Accrued interest (including $3,900.00 deferred to 1974) ..................... 4,989.89 55,989.89 
Favestment in Shares and Units: 
(at or below cost) — Note 1 
Whose with) quoted market prices hi iQey OMY Mcinsta har aIRUaN |e ee ener tye ON 3.00 
1S GOON The Bare xy REUSE Mea OMe M INK ZS DLN HON ANEZI SNH ROUGH RV NEI BORO NI 63,693.00 
7O\Barymin Exploratlonscb te nics ese c ua ON oui te yt eu ACA ea eg 17.50 
4 666vA croll OnvandiGrasn ltd inten una thara7 Ny Nuns Hiv) Sah bun NR ae MRE AN 1,026.50 
Markets Valtie sip Kon oe DATO MAE VU BURN IANUL EAU ILO NHN GA (EQ SRAM GBH UU RL TEN 64,737.00 
CHEE SHAKES TION MANE a En Sn UHC ALY BOY a UN SY CUT GUA OSUAA CSNR MOOUR 4,850.00 
Mining Claims --~ at cost: . 
UTERTIS AGAR SUR NT oR tar Cuan NORA ReA EAN a NU LCR Ta ELTA A ANON a RUUD UR 16,139.57 
Ourehec --nBellelerrennen sti ane nA Whe RYO RUTLONCANU RO AMON Tat HANK CRGLEINRR $35,718.66 
pase OATE RNY (lanes cre nts (UU DAU wih aeNU TMM RUA ay aI HS maa ey CLLR Ea a PRED Aa 14,665.19 
AOU AT AGHIE ) ONC LUE MULES AL UA MG AVA) RAEN 10.00 50,393.85 
INE WB LUMS WACK iE) Mut A Aue ibe Litre CN UDO UUARa Tine Ama NGL EAGT CARCI Oe 2,971.15 69,504.57 
Lands — at cost, less proceeds of sales — being approximately 12 miles of former 
railway right-of-way including mineral and other rights ..................... 30,534.85 
Px ploraion equipments ae COSC Malan LiMn G hn Mun URL a raU ny Ol MIDE GBR ELaE aN 11,968.84 
Bess Aecuinulated /depreciaton iu nae ee Una inane ATA ie NOUN ROUAGH pea aN 3,500.00 8,468.84 
Interest in dormant oil and gas lease and in other royalties — at cost less amounts 
WEILEOR OLS Oa MG INN UM ATLA ABNER EAH ODE on Man A UNRAT EC aL ay Aa ah LN DONE aA aL re DS Ue Aaa 1,001.00 
Investment in Lowbanks Gas Limited — at cost less amounts written off ........... 1,000.00 2,001.00 
Welerredvexpenditure—— Peri Statemienes wi snoancni ye Mens ny Lala AL/ON iy RNG Hi SN a Da 112,268.74 
$330,263.46 
Current: LIABILITIES 
ACCOUNTS AVA DLS!) UN MICR yU NOIRE aS EN KEM LU CLALIT N NM RL VAN a aI $ 12,784.65 


SHAREHOLDERS’ EQUITY 
Capital Stock: — Note 3 
Authorized: 7,000,000 shares of no par value 
Issued: SISO PSD SABES Ve Uke) MANU A evan MANTEL COIN Vuk aa NAL DARE teat RR a oR $813,850.00 
Deficit per; statement attached iy wus wy ANG a eae Iau TAIL Ale eb aera cy RMR 496,371.19 317,478.81 
$330,263.46 


Approved on behalf of the Board: 
B. W. LANG, Director. J. L. C. JENNER, Director. 


The accompanying explanatory notes are an integral part of these financial statements. 


To the Shareholders of ’ ’ 
Acme Gas & Oil Co., Limited: Auditors’ Report 


We have examined the consolidated balance sheet of Acme Gas & Oil Co., Limited, and its subsidiary, Borradaile Oils 
Limited as at December 31, 1965 and the consolidated statements of deferred expenditure and deficit for the year ended 
on that date. Our examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and consolidated statements of deferred expenditure 
and deficit present fairly, on a consolidated basis, the financial position of the companies as at December 31, 1965 and 
the results of their operations for the year ended on that date, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Toronto, Canada, SIME, AYERS & CO., 
February 18, 1966. Chartered Accountants. 


ACME GAS & OIL CO., LIMITED 


and its subsidiary 


BORRADAILE OILS LIMITED 


CONSOLIDATED STATEMENT OF DEFERRED EXPENDITURE 


for the year ended December 31, 1965 


Exploration: 


Province of Quebec 


Belleterre area, eh Ae Oye MW I US RELIST RIUM CURR LECiENe LU LICE UU RASA AT Oe 
POuteb area ee nae yo sh Mia ai eA Arar tad a MOU Au ULI HS TALE ED COARSE RU CHUL RR OCH RP) 


Province of Ontario 
Timmins area 


fol Lop oii) veiuan iellte (imme scar iatitel Vette tem &\eNl ol Pmi ie belaevie Volt iat alia tahianiel Lebel tiel ida led o/tatrals 6c) sbswl (ali aligiferkie cer teciel tel |i, 


Adininistration: 


Head office salaries 
Head office accommodation 
Transfer agent’s fees and disbursements, Stock Exchange fees and shareholders 

PICCUN ES ANG TEDOPES si rase ny AB ane OA UROL NGC AG NEADS RUT RESALE aC ACI SL CRY NAA 
We Pali ees aNd eCISDUTSEMENTS Hii NIWA) Aun LAURIN adore) MLR SURES TBM Sol OE US Ct 
RelCONONE. WSLAMONERY,,| CLCaiha eri anue mye nL Minoe) CTT RMIT ne BRE ONG OY RSNLy) aatnaniS ENEMA AG 


IRearrestate, Carrying ChAaTSes yy niin aris Ma RRa ERT HL) ah) re TEAR SOME EAN UAV ARM 


Revenue: 


Rovalties Sony oil and Pasi wells nea yeu arn OMA Neb MU SLOT Ea OMEN MINN EA 
Interest earned 
TTYCORME SEFOMT MVESEMIECHILS)) 23 ye Rea eee Sa ART ALD TTD eR MEAN ROTC EIU TA ra 


Deferred VeXMeNMILUTE (cain) Mae atotearta coches pr CaN TRS MUHNa) MECH TORU GUN CAA RAS NN ea) UA Aah 


$64,903.51 


8,302.02 


2,307.16 


6,756.00 
2,400.00 


9,140.45 
8,515.38 


5,043.11 


31,854.94 


764.15 


2,063.06 
6,574.60 


14,785.88 


CONSOLIDATED STATEMENT OF DEFICIT 


for the year ended December 31, 1965 


Balance, December 31, 1964 
Royalties written down ............. WAG SORES SSSA SA GMO MeO ey aa 
Cost of abandoned claims and exploration written off — Quebec area ....... Uae tah 


Balance, December 31, 1965 


$ 3,852.00 
74,298.60 


$ 75,512.69 


20,855.97 
3,204.53 


3,500.00 


103,073.19 


32,619.09 


135,692.28 


23,423.54 
$112,268.74 


$418,220.59 


78,150.60 
$496,371.19 


EXPLANATORY NOTES TO THE CONSOLIDATED BALANCE SHEET 


December 31, 1965 


Note: 

1 “At or below cost” — proceeds of sales of investments are applied against cost, no profit being taken up in the 
accounts until cost is realized in full. 

Ds This agreement is in default and the company may repossess the assets involved. 

a: During the year the authorized capital was increased from 5,000,000 shares of no par value to 7,000,000 shares of no 


par value and 700,000 shares were issued for $175,000 in cash. 


4, Options were granted to certain employees to acquire 85,000 shares of the capital stock at 20¢ per share, subject to 
continuing employment, good until July 1966. None had been exercised at December 31, 1965. 
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